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1. Talked with Larry Houston and Ed Saunders about This 25X1 A2 

Project was submitted to the Project Review Committee and so presented that it ap- 
peared that the Agency would actually make money. The administrative support plan, 
however, calls for the individual around whom the Project is organized to get 
seventy-five per cent of the profit while we get twenty-five per cent. Contacted 

agreed to send the Project back to the Comptroller and General Coun- 
sel for comment prior to presenting it to the Director for fi n al approval* 


2. Discussed with Larry Houston, possibility of 

sending X told Larry 

Houston to tell that we could give him no final decision at this time 

and not to encoi?ag€^niE^t^wait for a final answer if he had other irons in the 
fire” 

. 25X1 A 

3 . Larry Houston called my attention to a newspaper item in which 

of OPC was listed as a member of a political committee sponsoring the Eisen- 
h5re?Sally. This, of course, is contrary to law and Mr. Houston is following 
through on it. 


U. Reviewed with- Bill Peel and Ed Saunders the Table of Organization situation 
in light of the Director* s commitment to the Bureau of the Budget that we would ac- 
cept a cut of 1200 positions for the Fiscal Tear 1953. Have yet to see the Direc- 
tor with reference to this matter but wish to point out to him that offices are al- ^ 
ready requesting T/o* s on their 1953 fcudget estimates. If we are to accept thi3 ^4 
departmental cut we must hold the line at about our present authorized strength. In \ ' 
consideration of our present rate of entry on duty, the over-all situation is prob- 
ably all right but Assistant Directors must be told of this cut and that we must 
hold the line in order to prohibit individual offices from getting out of balance 
and creating a situation which would be most difficult to rectify at a later date. 
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states that the Director has approved of my reeonmendation that the 
Notices of appointments such as these "For the Director of Central 

Intelligence." 



8. Colonel Edwards tel ephoned to sas 
sions of DD/P he was sending 
about one week* 


that at the request of one of the divi- 

jmorrow to be gone 25X1 A6 


9. Colonel Edwards reports that there is an article in this morning* s Times - 
Herald stating that the "Pentagon Bows to Morse on Polygraph." Senator Morse, ac- ^ 
to the article, objects to the Pentagon using the polygraph on certain ap- , j 
plicmts, etc. Walter Pforzheimer is confident that he can handle Senator Morse H 
if necessary. was tipped off that Senator Morse might approach the 

Director on this. If he should, our line, which is true even though technical, will 
be that we do not use the polygraph on applicants, we have used it on employees who 
hare already had the oath administered, but we have never turned down an applicant 
~ “ because of the polygraph. We can also explain our peculiar risk, etc. Jack 
| was to advise the Director so that we would all take the same party line if 
we did have to face this situation. 

10. Attended Project Review Ccmnittee Meeting and have prepared a separate memo- 
randum for your information on this subject. 
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